University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

10-30-1986

U.S. Foreign Aid Spending For Fy1987 Reduced By
$1.15 Billion
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "U.S. Foreign Aid Spending For Fy1987 Reduced By $1.15 Billion." (1986). https://digitalrepository.unm.edu/notisur/
108

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 077774
ISSN: 1060-4189

U.S. Foreign Aid Spending For Fy1987 Reduced By $1.15
Billion
by John Neagle
Category/Department: General
Published: Thursday, October 30, 1986
Staff Like many other federal budget items, foreign aid appropriations for fiscal year 1987 have
fallen victim to the knife. The $576 billion omnibus spending bill signed by President Reagan on
Oct. 18 included a total of $13.37 billion in bilateral and multilateral foreign aid for the fiscal year
ending on September 30, 1987. This figure represents a $1.15 billion reduction relative to FY1986,
and is $2.1 billion less than the president originally requested of Congress. A total of $3.55 billion
was earmarked for foreign economic assistance, or $544 million less than requested. Next, general
bilateral aid funding approved by Congress totaled $1.421 billion, $126 million less than requested
by the Reagan administration. As per specific bilateral foreign aid activities, the largest cutback
$76.9 million occurred in the area of energy and special development projects, while agriculture
and rural development funding was reduced by $70.3 million. In contrast, two accounts health and
infant survival were provided with increased funding. The latter was granted an additional $50
million. The aid category experiencing the largest cutback was multilateral development assistance.
The Reagan administration originally requested $1.392 billion for contributions to multilateral
development banks. Congress approved only $949.3 million. The World Bank affiliate in charge of
concessionary loans for the poorest nations International Development Association (IDA) received
only $55.8 million, or $127 million than requested by the White House. Some government officials
have expressed concern over the future of the IDA. At present, the US is behind by $207.4 million in
its designated contribution to the seventh replenishment cycle. Of its annual quota of $750 million,
the US has released only $670 million in 1986, and the Congress imposed a $622.6 million limit for
1987. No funding was approved for the Bank affiliate in charge of providing guarantees for private
investment, the International Finance Corporation (IFC). The Inter-American Development Bank
(IDB) will receive $16.4 million less than in FY1986, and $41.6 million less than requested by the
White House.

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

